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Economic freedom, foundational stone of Western progress 
OSWALDO LAIRET 

Little more than two years ago, 
Venezuela began a momentous shift in its 
economic policy. Against sectors 
benefited by populist ideologies for 
decades, there is an attempt to reorient the 
country towards a free market economy. 
To understand the impact these changes 
will have on our future, we must assess 
what the free market has meant to the 
world over the last millennium.  

Throughout history, numerous 
ideological currents have severely 
criticized those nations that grant full 
economic freedom to their people. 
Nevertheless, the passing of the years 
keeps confirming, it is precisely the 
exercise of that economic freedom what 
generates the stream of wealth and justice 
enjoyed by their people. Furthermore, 
recent political world events, ratify that 
those governments who, in the name of 
ideology, attempt to seize for themselves 
the people’s power to decide, only 
manage to stagnate and impoverish them.  

By definition, the forces of supply and 
demand, most faithfully represent the 
wishes of the majority. Their greatest 
complement, external and internal 
competition between suppliers of goods 
and services, prods the maximum benefit 
to the final consumer and the extinction or 
re-adaption of the inefficient sectors. 
Naturally, the imposition of barriers to 
these living forces instigates the eventual 
impoverishment of the people, even if 
they are always imposed in their name.   
Today’s large majorities, the middle class, 

are a relatively recent social phenomenon. 
The historical and anthropological 
evidence of nearly fifteen thousand years, 
indicates that the vast majority of human 
beings lived in dire conditions of survival 
as recently as a few centuries ago. At the 
same time, there is evidence that the small 
group composed by the ruling elite, lived 
in conditions far superior to the rest. In 
contrast, today, more than half the 
population of almost every western 
country has continuous access to roof, 
water, power, health-care, transportation, 
communication, education, etc.  

The birth of economic freedom and 
thus, the middle class originated at the 
dawn of this millennium. At the end of the 
12th century, intrepid Genoese sailors 
managed to weave the largest 
international commercial network at the 
time in the history of the Mediterranean. 
From this seed stock, trade on a large scale 
in Europe grew to such an extent that over 
time it triggered a social revolution. For 
centuries, feudal lords had perpetuated 
power by controlling the terms of trade in 
the goods produced by the majority. With 
the establishment of the massive trading 
of goods, which obeys the laws of supply, 
demand and competition, rather the laws 
enforced by a ruling elite, the feudal 
structure ceased to be the main source of 
survival for the large majority of people.  

Gradually, trade-activity redistributed 
wealth and population to the most 
efficient poles of commercial exchange. 
From the 13th to the 16th century, 

thousands of peasants abandoned the land 
and turned the main ports and points of 
exchange of Europe into big cities, which 
today are the best-known in the world. 
From this transcendental redistribution 
emerged the power of the nation-state, 
until then, subservient to the feudal power 
structure. Early mercantilist states, just by 
expanding and consolidating business 
activity, forged the Western European 
commercial power base, from which it 
would later colonize the rest of the world.  

At the start of the great colonization 
race, centralized economies, such as 
Spain’s and Portugal’s took the lead. Yet, 
over time, they lost it to the hundreds of 
private enclaves from free-market-leaning 
economies like Holland’s and England’s. 
Subsequently and until the end of the last 
century, England had established itself as 
the world’s most powerful commercial 
empire by implementing key free-market 
tenets at large scale. Today, the abundance 
that exists in the West and part of Asia is 
the product of the material and especially, 
technological wealth developed during 
that era.  

There are still countries, where tiny 
ruling elites, prevent their people from 
being governed by the laws of the free 
market. Yet, in practice, even the elite’s 
quality of life in these economies is lower 
than that enjoyed by the middle class of 
any free-market economy. There are also 
hybrid economies, where results are 
noticeably contradictory: “out-of-order” 
telephones, “throwaway” automobiles, 

intermittent water service, “disposable” 
electronic devices, etc., are some of the 
absurdities that result from importing the 
material and not the functional ingredient 
from free-market economies.  

These nations, in the name of so-called 
“social justice” ideologies, have seemed 
to favor the working mass with their 
protectionist laws that stimulate idleness. 
In order to consolidate these protections, 
they have erected barriers to foreign 
business competition, thus perpetuating 
the high costs generated by the local 
lower efficiency. Ultimately, all social 
sectors, including the protected one, end 
up paying their involuntary inefficiency 
through the increasing dissolution of 
their purchasing power. Perpetuating this 
unproductive cycle may cause involution 
to the historic binomial pattern, typical of 
isolated nations: privileged elite-destitute 
majority. A known block of countries 
serves pathetic evidence of the latter. 

Fortunately, today a wave of freedom 
is bound to unlock protectionist barriers, 
isolating us from the international 
commercial community. The economic 
measures taken in recent years by Chile, 
Mexico, Argentina and Venezuela, 
promote free markets and thus, the rights 
of the majority. Future rulers will find it 
hard to stop the process of economic 
liberation that, after several decades, has 
been reestablished in Latin America. 
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