
 

  

 
    
 

 
 

          

   

    

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  
 

MITIGATING LEGALLY MANIPULATED 
FINANCIAL MARKETS AND STATISTICS 

(INFORMATION ASYMMETRY BY DESIGN) 

 
 Forty years of achieving economic recoveries, at the expense 
of systemic solvency, have only raised moral hazard, income 
inequality, and the size of successive declines. For instance, 
from Q4-08 to Q4-12, G7 nations cut long-term, real interest 
rates by 4%, raising to 83% of world wealth, the value of assets 
owned by the top 10% of families, while hurting net savers 
within the 90% of families who own 17% of world wealth. This 
is the “wealth-effect,” concealed in rising Households Median 
Income and Aggregate Net-Worth. Similarly, 4% less Labor Force 
Participation gets billed as a 4% drop in Unemployment, while 
few mention the Dallas Fed’s $32-41 trn cost estimate for the 
credit crisis, or that 40 years of Fed meddling, quadrupled 
wealth for the top 0.01%, but lost a third of it for the bottom 90%.  
 
  Having verified these and worse tidings from the sources listed 
in this paper, we asked ourselves: 1. Is our favorite capitalist 
economy (besides Chile and Thatcher’s UK), an illusion? And if 
not, 2. Can a true meritocracy, vanish in just four decades?   
 
 While the first question required hunting for scarce, centuries-
old data, the second one involved myriad sources. Gladly, the 
first answer is so clear it trumps ideology, but the second one 
means we may be near the rebooting phase that capitalism 
cyclically goes into, before resuming the pattern of high 
exponential-growth, started in 1609, quite accidentally.  
 
Oswaldo Lairet 
CEO 

 
“It is well enough that people of 
the nation do not understand 
our banking and monetary 
system, for if they did, I believe 
there would be a revolution 
before tomorrow morning”  

                                                                                                                                      

 

HENRY FORD 
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While Investors 

Debate Inflation/Deflation 
Theories, Financial Markets* 
Snatch Their NVP, Using The 

Simplest of Artifices:  

Negative Interest Rates 
*With Help From Their 
Friendly Neighborhood 

Central Bank 
  
  

http://www.dallasfed.org/research/eclett/2013/el1307.cfm


June 2014 | Sequoian | MITIGATING “FINANCIAL INFORMATION ASYMMETRY” (2 /13) 
 
PAPA BEAR: WHO’S BEEN EATING MY PORRIDGE? 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

EXCUSES, EXCUSES, EXCUSES… 
January: Having launched our new fund, severe EM to JGB price 
divergence, halves our 18-mth return of 16.6% p.a. (23-mth now 
at 8.5%, or -8.09% since 12/13). February: Waiting for 19-mth 
numbers, Oxfam presents at Davos 2014, Prof. Emanuel Saenz’ 
analysis on the 100-year IRS’ database. Saenz’s Math and Data, 
is so solid, it led us to deep fact (soul) searching, to answer the 
question: Have we been living under a rock of perceptual bias for 
40 years? Fortunately, as proven in this paper, Dr. Saenz’s only 
error is to call ‘Free-Markets,’ the structure growing in its guise:  
 

THE SIFI1 OLIGOPOLY2, A.K.A.. ‘SIFÍO’, ‘SELFIE,’ ‘SINFIN’…  
Fig.2 shows the US version of a delicious Japanese Chef’s recipe 
(Fig.3): “Cracking Insolvency, Without Inflation In 3 steps.” Apply 
crisply printed M13 to just-baked US Treasuries, steadily swap 
these, via Reserves, for rotten apples in bank ledgers, and voila! 
You just cooked a 500% surge of Q4-07 M1 (no inflationary fries 
with that please)! WARNING, as pre-frozen M1 never circulates, 
but M2 doubles, adverse effects lead to Interbank Loans nausea 
Money Multiplier pains and Money Velocity4 melt down (near its 
145-year record lows of pre-Great Depression and post-WWII). 
Teasing aside, those countries choosing to conceal economic 
debasement by expanding public debt and M1 simultaneously 
require close coordination of the government’s financial office 
with central bank. In fact, we pose that since the 70s, much of 
global growth, came from well intentioned, but unsustainable 
‘coordination’ of legal, fiscal, and regulatory incentives to “fast-
track” Equal Housing. Yet, as policies to circumvent the laws of 
nature eventually do, this one, after 40 years stoking leverage, 
engendered its nemesis: Inflating the economy’s most illiquid 
asset beyond the reach of the average-income earner. 

                                                                 
1 In November 2011 the Financial Stability Board published an integrated set of policy measures 
to address the systemic and moral hazard risks associated with systemically important financial 
institutions (SIFIs). In that publication, the FSB identified as global SIFIs (G-SIFIs) an initial group 
of global systemically important banks (G-SIBs), using a methodology developed by the Basel 
Committee on Banking Supervision (BCBS). 
2 Historically, politico-financial elites repeat this pattern, as journalist William Leggett’s periodic 
calls for the “separation of bank and state,” and his “THE MONOPOLY BANKING SYSTEM” 
depicted nearly 200 years ago.   

 
 
 
 
 
 
i 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Predictably, real estate prices collapsed and with them, SinFin’s 
extremely leveraged paper-wealth. Yet, within 24 hours of The 
Last Meal, as SelFie activated its most lethal weapon of M.A.D., a 
systemic financial shock started rippling through the world’s 
economy. Inexplicably, instead of barring SelFie shareholders, 
managers and liability holders from selling (or raising capital 
against) their tainted securities, regulators had been secretly 
financing their losses since Q3-07. No wonder then, Saenz’ 90% 
had lost $32 trn-$41 trn, plus $10.6 trn in interests by Q3-13.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

3 M1 Money Stock refers to funds that are readily accessible for spending, consisting of: (1) 
currency (outside the Treasury, Federal Reserve Banks, and the vaults of depository 
institutions); (2) traveler's checks of nonbank issuers; (3) demand deposits; and (4) other 
checkable deposits (OCDs), such as NOW ( negotiable order of withdrawal) accounts. 
4 M2V shows the economy’s Net Money Dynamics (money in circulation (M1) plus money saved 
(M2), providing insight into how quickly the economy spends and how quickly it saves. However, 
since Q407, M2V patterns are only relevant to other times in history, when the Fed bought large 
amounts of US Debt.   

LOOPY: “LOOK MOM, NO DELEVERING, JUST DEFAULTING”  
A Follow up to QE Is Exactly Why The Sky Is Falling! Through dialectic 
routine, we match popular views on the financial crisis versus inferences 
from Classic Monetary Theory, using Fisher’s M*V=GDP to prove Money 
Velocity (V) cannot depend on Monetary Mass (M). By definition, public-
sector money derives from GDP. Thus, instead of creating GDP, QE makes 
M a factor to both sides of the equal sign, forcing Fisher’s equation into an 
infinite loop. LONG STORY SHORT...QE is as "Loopy," as Inflationary 
Growth. In fact, if the Fed allowed QE to circulate, GDP would dilute 
exponentially via the Money Multiplier. Yet, even as the Fed delivers QE 
only to banks, it has diluted 25% of GDP since 2007 (see next page), but 
before getting there, let's revisit a seemingly unrelated subject: Why is it, 
Dale Carnegie is so popular in Japan? 

HOW TO WIN M1 AND NOT INFLUENCE INFLATION   
As Japan found out, hiding GDP debasement by issuing debt and M1 at the 
same pace, keeps inflation from showing, but as clarified by Figure 3’s 
yellow line* (total public debt) and red line (BOJ assets), nothing else is 
growing exponentially in Japan, but fake money. Just looking at those two 
asymptotic jets shooting up the sky, brings to mind words like tulips, south 
sea, Mississippi, etc. A country that doubles its debt and central bank 
assets in less than 7 years, while GPD drops 6% (black line) is in practical 
default of its sovereign debt and currency. It is unfortunate, the UK, US, 
EU, China, and others, chose to follow Japan’s “Blue Pill” model, as it 
exposes their economies to a preemptive backlash that may escalate 
beyond their own control, when insolvency finally swallows the Yen. 

*Note: On Figure 3, we added the Q412-Q413 segment from news sources   

 

 

 

Goldilocks: Seriously Pops? The scoop is, CS painted a $240 
trillion Porridge pyramid, sliced it four ways and named each 
piece after one of us. No way, right? Oh…BTW, Mama and you 
show up with a cool $40 trn!  

Papa Bear: But Goldie, they obviously designed it, to show, 
under 1% of world population owns 41% of the Porridge. Put 
simply, while in our slice, we are 1,000 times as many as in yours, 
you own 14 times as much in Porridge!   

Goldilocks: Pero, Papacito! LB is in big time! Just add his slice to 
mine, and 83% of the Porridge belongs to 10% of humanity. In 
short, LB partly-owns 5 times more Porridge than the rest of the 
world! But, hey Pops, it’s OK by me! 

Little Bear:  Everyone, just wait!!! It all evens out when we pay 
taxes. Case in point: 90% of adults in the US just paid $0.3 trn of 
the $1.4 trn in 2013 US taxes, but my slice and Goldie’s paid the 
other $1.1 trn. Comprende? 

Mama Bear: Kids, I understand; our slices being so large and 
yours so small, it’s normal, you’d be scared to tell us what’s 
really going on. But, not to worry, the other day on PBS, a French 
professor using the same IRS website, traced all incomes to 1913 
and look at what he found out! 

 

FIGURE 1 

http://www.oxfam.org/en/policy/working-for-the-few-economic-inequality
http://eml.berkeley.edu/%7Esaez/saez-UStopincomes-2012.pdf
http://topincomes.g-mond.parisschoolofeconomics.eu/#Graphic:
http://www.irs.gov/uac/Filing-Season-Statistics
http://www.youtube.com/watch?v=t_FbB8Romhk
http://www.youtube.com/watch?v=t_FbB8Romhk
http://www.financialstabilityboard.org/publications/r_111104bb.pdf
https://research.stlouisfed.org/fred2/series/M1
https://research.stlouisfed.org/fred2/series/GFDEBTN
https://research.stlouisfed.org/fred2/series/WRESCRT
http://research.stlouisfed.org/fred2/series/M2V
http://oll.libertyfund.org/quotes/486
http://oll.libertyfund.org/titles/682#lf0012_head_033
http://www.nytimes.com/2008/09/15/business/15lehman.html?pagewanted=all&_r=0
http://www.nytimes.com/2008/09/15/business/15lehman.html?pagewanted=all&_r=0
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2351025
https://en.wikipedia.org/wiki/Mutual_assured_destruction
http://www.youtube.com/watch?v=ReCIBQXDhn0
https://www.youtube.com/watch?v=X1dkZShYP78
http://www.bloomberg.com/news/2011-08-21/wall-street-aristocracy-got-1-2-trillion-in-fed-s-secret-loans.html#disqus_thread
http://www.dallasfed.org/research/eclett/2013/el1307.cfm
http://sequoian.com/qe-is-exactly-why-the-sky-is-falling/
http://www.harrisdellas.net/teaching/dibamon11/diba_money.pdf
http://www.econlib.org/library/YPDBooks/Fisher/fshPPM8.html
https://research.stlouisfed.org/fred2/series/M2V
https://research.stlouisfed.org/fred2/series/M2V
https://research.stlouisfed.org/fred2/graph/?graph_id=165084&category_id=
http://www.ft.com/intl/cms/s/0/1ccc6df2-a86f-11e3-a946-00144feab7de.html?siteedition=uk#axzz339u076zG
http://qz.com/113948/with-a-quadrillion-in-debt-theres-only-one-way-out-for-japan/
http://www.thebubblebubble.com/historic-crashes/
http://www.thebubblebubble.com/historic-crashes/
http://qz.com/113948/with-a-quadrillion-in-debt-theres-only-one-way-out-for-japan/
http://qz.com/113948/with-a-quadrillion-in-debt-theres-only-one-way-out-for-japan/
http://www.amazon.com/exec/obidos/ASIN/1932100024/thematrix101-20
http://www.euronews.com/2014/02/10/japan-s-debt-hits-record-high/
http://www.irs.gov/pub/irs-soi/13taxstatscard.pdf
http://gabriel-zucman.eu/files/SaezZucman2014Slides.pdf
https://publications.credit-suisse.com/tasks/render/file/?fileID=1949208D-E59A-F2D9-6D0361266E44A2F8
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TERMS GDP Fed 

Debt 

Res 

Bank 

Fed  

Ass 

MZM M2 M1 

2007 NOM 14.69 9.23 0.86 0.88 7.96 7.39 1.38 

AS PCT OF GDP  100% 63% 6% 6% 54% 50% 9% 

 AS PCT OF MZM 185% 116% 11% 11% 100% 93% 17% 

2013  NOM  17.1  17.35 3.75 3.89 12.13 10.90 2.62 

  100% 102% 22% 23% 71% 64% 15% 

  141% 143% 31% 32% 100% 90% 22% 

07-13 NOM Δ  2.40  8.12 2.89 3.01 4.17 3.52 1.25 

07-13 %GDP Δ 116% 188% 436% 440% 152% 148% 191% 

07-13%MZMΔ -25% 23% 186% 189% 0% -3% 25% 

 
FROM SELFIE ii TO 'WE… THE PEOPLE”: “$4.2 TRN YOURS”  

Since the Latin Debt crisis, Chile established for the rest of us, the 
right way to deal with systemic insolvency (Chile vs. Mexico), so 
when the Fed decided to transfer SinFin’s losses to the rest of the 
system, it knew, there would be at least, 4 impacts on solvency:   
1. Financing insolvency, without causing inflation, requires 

turning M1 instantly into M2, while MZM5 increases. In 
other words, so newly created M1 never circulates, Federal 
Debt must increase with it. Thus, as the need for Reserve 
Bank Credit (“temporary” financing) quadrupled (436%), for 
Fed Assets to match it (440%), the Fed, and the US Treasury 
needed to double M1 (191%) and the Federal Debt (188%), 
to keep net money circulation (SLC)6 at Q4-07’s start level. 

2. Even if nominal GDP grew by 16% and M1 by 91%. since the 
mortgage crisis began, AS A PERCENTAGE OF MZM (red 
circles), GDP fell by 25% as M1 grew by 25%. Only by 
detrending MZM, it becomes clear that the net effect of 
freezing newly-issued M1 into M2 (QE) had ben to replace 
25% of GDP for M1 by Q3-2013. 

                                                                 
5 Money Zero Maturity is M2 less small-denomination time deposits plus institutional money 
funds. 
6 At Sequoian, we trace Sovereign Liquidity Coverage, applying a simplified Bank “Liquidity 
Coverage Ratio.”The Fed  kept SLC constant at 15%, to prevent QE from showing up as inflation. 
7 “raising public debt maturity is to increase private money creation, potentially leading to 
greater financial stability risks (Greenwood, Hanson, and Stein (2010).” 
8 “There is a shortage of capital due to overspending and under-saving, according to Grice. The 
financial crisis in 2008 was the first revelation of this scarcity. Ultimately, the price of capital 
must reflect the scarcity of capital – through higher yields.” Dylan Grice 

3. As long as US domestic consumption exceeds that of its 
trade partners’, foreign export surpluses help finance the 
scheme. Yet, as Figure 5 shows, the limiting factor is 
solvency,7 as the size of Federal Debt grows à la Japan. 

4. Central banks seized liquidity’s ‘inflection-point scarcity 
value8‘plus 4% in real annual income from net savers and 
transferred both, via ZIRP9, to net asset-holders. As real 
discount rates10 went negative, the NPV11of Financial and 
Non-tradable assets, surpassed bank credit losses. So far, 
that gain has paid for SelFie’s recapitalization, letter-soup 
loans, and over one trillion in bonuses plus dividends.  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

9 Zero Interest Rate Policy (ZIRP) raises the net present value of financial and non-tradable 
assets at the expense of system solvency. 
10 Finding the present value of the income stream requires choosing a discount rate or ‘market 
rate of return’ appropriate to the period when the relevant cash flows are expected to happen.  
11 Net Present Value, nets the initial investment against the time-value of any nominal income 
expected in the future, so you can compare which investments to choose from.  
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http://www.bis.org/publ/work448.pdf
http://research.stlouisfed.org/fred2/graph/?chart_type=line&recession_bars=on&log_scales=&bgcolor=#e1e9f0&graph_bgcolor=#ffffff&fo=verdana&ts=12&tts=12&txtcolor=#444444&show_legend=yes&show_axis_titles=yes&drp=0&cosd=1947-01-01,1947-01-01&coed=2014-01-01,2014-01-01&width=670&height=445&stacking=&range=Custom&mode=fred&id=GDP,GFDEBTN&transformation=nbd&nd=&ost=-99999&oet=99999&scale=left&line_color=#4572a7&line_style=solid&lw=2&mark_type=none&mw=1&mma=0&fml=a&fgst=lin&fq=Quarterly&fam=avg&vintage_date=&revision_date=
http://www.bis.org/publ/work448.pdf
http://research.stlouisfed.org/fred2/graph/?chart_type=line&recession_bars=on&log_scales=&bgcolor=#e1e9f0&graph_bgcolor=#ffffff&fo=verdana&ts=12&tts=12&txtcolor=#444444&show_legend=yes&show_axis_titles=yes&drp=0&cosd=1947-01-01,1947-01-01&coed=2014-01-01,2014-01-01&width=670&height=445&stacking=&range=Custom&mode=fred&id=GDP,GFDEBTN&transformation=nbd&nd=&ost=-99999&oet=99999&scale=left&line_color=#4572a7&line_style=solid&lw=2&mark_type=none&mw=1&mma=0&fml=a&fgst=lin&fq=Quarterly&fam=avg&vintage_date=&revision_date=
http://www.bis.org/publ/work448.pdf
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KITTY! ‘$10.6 TRN WENT THROUGH THE LOOKING GLASS’! 
Or was it the Rabbit Hole12? Either case, here is the way $10.6 
trn, went to the world’s largest 94 banks from Q4-08 to Q-412 
(with a little help from their friendly, neighborhood central 
banks): 
1. Figs. 6 &7 show that from Q4-08 to Q4-12, central banks

forced long-term Real Interest Rates (RIR) to fall by 4%13.
2. Fig.5 (previous page), shows that from Q4-08 to Q4-12, non-

Fed holders held, on average, a 60-month WAM (both Fed
and Non-Fed debt holdings doubled their 2008 size).

3. Tab.2 models bank financial assets, as if they were 5-year
bonds, with a 4% semiannual Coupon (6%, ex inflation), held 
from Q4-08 to Q4-12. Then, using Convexity, if YTM goes to
0%, Price goes to 120%, 100% the value of face plus income. 

4. Tab.3 shows that from Q4-08 to Q4-12, the world’s 94
largest banks held over $8 trn in securities, on average,
which netted them $1.6trn-$1.7trn from the RIR cut.

5. Tab.4 shows near $9trn14of asset revaluation (green
squares) and over $1.6trn (blue rectangle) in realized gains.

PERCENT CHANGE IN FINANCIAL ASSET PRICES VS. YTM 
4% Coupon 
Bond 

Yield To Maturity (YTM) Changes By 
1% -1% 4% -4%

Years to 
Maturity 

Price 
Drops By 

Price 
Rises By 

Price 
Drops By 

Price 
Rises By 

1 -1.0% 1.0% -3.8% 4.0% 
5 -4.4% 4.6% -16.2% 20.0% 
10 -7.8% 8.6% -27.2% 40.0% 
15 -12.6% 15.0% -34.6% 60.0% 

12 “The rabbit-hole went straight on like a tunnel for some way, and then dipped suddenly down, 
so suddenly that Alice had not a moment to think about stopping herself before she found 
herself falling down a very deep well.” ~ Alice's Adventures in Wonderland. 
13 “By keeping short-term interest rates low, the Fed helps recapitalize the banking system by 
helping to raise the industry’s net interest margin (NIM), which boosts its retained earnings 
and, thus, its capital. Between the fourth quarter of 2008, when the FOMC reduced its federal 
funds target rate to virtually zero, and the first quarter of 2010, the NIM increased by 21 
percent, its highest level in more than seven years. Yet, the amount of commercial and industrial 
loans on bank balance sheets declined by nearly 25 percent from its peak in October 2008 to 
June 2010. This suggests that perhaps other factors were working to restrain bank lending. 

WHY THE PARTY  WON’T STOP UNTIL THE ‘PRISONER’ TALKS 
In January, Dylan Grice, from Edelweiss Holdings (until November, 
the 3rd member of Société Générale’s fabled strategy team) said, 
‘Without trust, there are no markets.’ Grice was referring to Game 
Theory dynamics (The Prisoner’s Dilemma)iii, as perhaps, he uses 
Nash equilibrium to guess the sequence of market events now 
unfolding. In our view, the analogy describes, what might 
happen, if instead of avoiding the crash, the state questions Mr. 
Banker and Mr. Regulator on a TV circus designed to calm the 
populace. 
Banks, as all economic-agents, are there to maximize gains and 
spent 40 years dismantling laws, our grandparents’ generation 
established to save us from a new cycle of misery. Yet, as Martin 
Novak concludes,15 there is no equilibrium, all it takes for short-
term, private-interest to prevail is for everyone else to forget how 
the game ends. Likewise, even if two pages of simple math can 
summarize the entire modus operandi and extent of the default, 
instead of acting to protect future generations, we will keep 
on arguing about QE, LTRO, etc.  

A third benefit of low interest rates is that they can raise asset prices. When the Fed increases 
the money supply, the public finds itself with more money balances than it wants to hold” 
14 Chris Turner from Advisor Perspectives arrives at a similar number ($9trn) from a completely 
different perspective in his Savings Lost post of March 6 2013.  

15Novak, “In all my work on the evolution of cooperation, it is always the same story – 
cooperation is never here to stay. Cooperation prevails for some time. Then the system breaks 
down and you have to rebuild it. … This is far away from the typical economist notion of 
equilibrium. There is no equilibrium.”   

TABLE 2 

FIGURE 6 

FIGURE 7 

TABLE 3 

TABLE 4 

http://www.mysmp.com/bonds/weighted-average-maturity.html
http://www.mysmp.com/bonds/bond-coupon.html
http://www.mysmp.com/bonds/bond-convexity.html
https://www.khanacademy.org/economics-finance-domain/core-finance/stock-and-bonds/bonds-tutorial/v/treasury-bond-prices-and-yields
http://research.stlouisfed.org/publications/es/10/ES1028.pdf
http://speakerpedia.com/speakers/dylan-grice
http://plato.stanford.edu/entries/game-theory/
http://plato.stanford.edu/entries/game-theory/
http://martinnowak-cooperation.com/
http://martinnowak-cooperation.com/
http://advisorperspectives.com/
http://advisorperspectives.com/dshort/charts/index.html?guest/2013/Chris-Turner-130306-Fig-3.gif
http://advisorperspectives.com/dshort/guest/Chris-Turner-130306-Savings-Lost.php
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work443.pdf
http://www.bis.org/publ/work443.pdf
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work443.pdf
http://www.bis.org/publ/work443.pdf
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work403.pdf
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/qtrpdf/r_qt1403.pdf
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/publ/work443.pdf
http://www.bis.org/publ/work403.pdf
http://www.bis.org/review/r131115a.pdf?frames=0


NOT THE EQUAL ACCESS TO RESOURCES, BUT THE EQUAL ACCESS TO
INFORMATION CREATES EXPONENTIAL VALUE 

The entire theory of finance rests upon measuring the relative value that expectations 
(otherwise known as interest rates) add or subtract to/from an asset’s intrinsic value. For 
instance, as high certainty -low interest rates- increases the value of expected cash flows 
Future Value (Box), it becomes the largest component of price Present Value (Box). In fact, if 
that belief is shared by many, the future value component of price becomes exchangeable 
(liquid), investable and reproducible as Information Symmetry1 rises across time, place and 
social hierarchy. For instance, Property Rights 2 when truly enforced, instantly produce 
information symmetry across all relevant boundaries and with it, exponential rises in the 
value of most economic resources. The same principle applies to the value multiple created 
by Competition, Freedom of Choice, Supply/Demand, Free-Markets3 and all patterns our 
minds associate with survival expediency and intuitively, long-term (economic) sustainability.  
Unfortunately, the philosophical thought influencing both sides of the political spectrum 
today, comes from a time in history, when it would have been hard to separate the exclusively 
mathematical origin of financial value from the uneven impact its influence exerted on the 
European social fabric, after the 17th century, Fortunately, unbiased research and a vast 
supply of empirical data leave no room for controversy. Massive wealth creation correlates 
to information symmetry expansion throughout the charts, tables, and videos shown below. 

THE ACCIDENTAL BIRTH OF CENTRAL BANKING, INTRODUCES 
SYSTEMIC INFORMATION SYMMETRY, IN A WORD: CAPITALISM 

The principles of Central Banking came about 400 years ago, when the Bank of Amsterdam 
imposed systematic, present-day certainty on the future value of Dutch guilders.4 It took 
another century for Central Banks to become the source of last resort lending that would 
later unleash fractional banking’s power to reproduce capital. As banks began financing High-
Repayment Potential projects, a virtuous cycle led to the fastest period of economic growth 
in human history. British Professor Angus Maddison5 confirmed it, by painstakingly compiling 
the database depicted by Camdor Global, in Geary-Khamis Dollars in Figure 9, where arrows 
point the clear break between low exponential growth-rate GDP (human population growth) 
from 1 and 1600 AD and after central banking spreads through the region that today contains 
the most developed economies in the globe. Eventually, the exponential power of Virtuous 
(versus Ponzi) fractional banking financed the public infrastructure and prolific development 
that another heavy-weight of statistical science, Swedish Professor Prof Hans Rosling, 
compiled, using the United Nations’ historical database on Life Expectancy and Income Per 
Person Database. See him explain it in person6 or check his 200 years that changed the world).

CONCLUSIONS

TWO WORLDS 
1. For over 30,000 years, the majority of Modern humans lived in functional or declared 

servitude of small power elites or if ‘in the state of nature’ as Hobbes (1588-1679) 
describes in Leviathan, the life of man, [was] solitary, poor, nasty, brutish, and short...” 

2. In 1609, Amsterdam, in its zeal to compete against other commercial ports along the 
North Sea shore, decided to offer foreign merchants and creditors, a concrete system 
to hedge against the chronic currency debasement carried on by Dutch banks owned 
by municipal Dutch feudal lords. Thus, began the methodical sustenance of currency 
value across time, geography, social hierarchy, etc., the Information Symmetry that
eventually magnified the power of fractional-banking and led to the modern era. 

THREE INFERENCES  
1. Regardless of what you call a political system when only the power elite has access to

information, it grabs its benefits, at the expense of the rest. As living standards drop 
for the majority, economic growth becomes unsustainable. 

2. Wealth or Income redistribution policy consistently leads to behavior that is
detrimental to innovation, productivity, and economic growth. Much worse, it 
involves, precisely the arbitrary dynamics that create Information Asymmetry. 

3. Designing Information Symmetry Systems across all private-interest barriers would 
bring sustained, exponential growth in living standards, to the 90% of world
population, whose future is already compromised by Information Asymmetry.

1 [The] “knowledge that some system is symmetrical reduces what we need to know about the system by 
eliminating possibilities that would be permitted if the system were not symmetrical. This reduction of required 
information is greater, the more pervasive the symmetry. The relatively low information content resulting from 
symmetries is reflected in the high epistemic value of knowledge of these symmetries.” 
2  “Property Rights and Markets. The optimal solution to the allocation problem requires the participants to 
have accurate information about the marginal costs and marginal benefits associated with specific 
alternatives. Problems arise when exchange is not voluntary and property rights are attenuated. Pure 
competition is one way to ensure that no one buyer or seller has the ability to alter the outcome of market 
exchanges and the information revealed in prices.”  

3 See David Ricardo’s original postulates  
4   The City of Amsterdam opened the Bank of Amsterdam in January 1609. The Exchange Bank was introduced 
specifically to insulate the bill market from debasement.   
5 Professor Angus Maddison (1926 – 2010) was able to synthesize vast amounts of information into a clear 
form through his quantitative analysis approach to economics making his contributions invaluable to anyone 
trying to understand why some parts of the world are so much richer than others. You can acces the Maddison 
Project Database,5 in Excel. 
6 Hans Rosling's 200 Countries, 200 Years, 4 Minutes - The Joy of Statistics 

FIG. 9 WORLD GDP PER CAPITA FROM 1AD TO 

FIG. 10 GDP PER CAPITA FROM 1500 TO 1950 SELECTED EUROPEAN& ASIA VS     FIG. 11 ASIA’S GDP FROM 1600 TO 2010 

FIG. 8 EUROPEAN BOOK OUTPUT  500 TO 1800 BY 5 ORDERS OF MAGNITUDE AFTER PRINTING REVOLUTION 
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http://plato.stanford.edu/entries/value-intrinsic-extrinsic/
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.103.9104&rep=rep1&type=pdf
http://www.aeaweb.org/annual_mtg_papers/2007/0106_1015_1201.pdf
https://www.khanacademy.org/economics-finance-domain/macroeconomics/monetary-system-topic/fractional-reserve-banking-tut/v/overview-of-fractional-reserve-banking
https://youtu.be/v4L2vkGGgXw
http://camdorglobaladvisors.com/
https://youtu.be/fTmyk1lW-yA
https://youtu.be/hVimVzgtD6w
https://youtu.be/BPt8ElTQMIg
https://youtu.be/cuPfIFg2ZDI
http://lamar.colostate.edu/%7Egrjan/provenanceliberty.html
http://www.historyworld.net/wrldhis/PlainTextHistories.asp?historyid=ab12
http://plato.stanford.edu/entries/hobbes-moral/
https://fraser.stlouisfed.org/files/docs/publications/books/conant_1915.pdf
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.103.9104&rep=rep1&type=pdf
http://plato.stanford.edu/entries/logic-epistemic/
http://web1.boisestate.edu/econ/lreynol/web/pdf/short_15_property.pdf
http://www.econlib.org/library/Ricardo/ricP.html
http://www.ggdc.net/MADDISON/oriindex.htm
http://www.ggdc.net/maddison/maddison-project/data/mpd_2013-01.xlsx
http://www.ggdc.net/maddison/maddison-project/data/mpd_2013-01.xlsx
https://youtu.be/RUwS1uAdUcI
http://www.ggdc.net/maddison/maddison-project/home.htm
http://www.ggdc.net/maddison/maddison-project/home.htm
http://www.ggdc.net/maddison/maddison-project/home.htm
https://en.wikipedia.org/wiki/List_of_regions_by_past_GDP_(PPP)_per_capita#World_1.E2.80.932003_.28Maddison.29
https://en.wikipedia.org/wiki/File:Maddison_GDP_per_capita_1500-1950.svg
http://blogs.reuters.com/globalinvesting/2014/03/19/asias-path-to-prosperity-and-investment-opportunities/
https://en.wikipedia.org/wiki/Printing#Impact_of_German_movable_type_printing_press
https://en.wikipedia.org/wiki/Printing#Impact_of_German_movable_type_printing_press
https://en.wikipedia.org/wiki/Printing#Impact_of_German_movable_type_printing_press
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This Time Is Different: Eight Centuries of Financial Folly by Carmen 
M. Reinhart & Kenneth S. Rogoff

https://research.stlouisfed.org/fred2/series/CIVPART
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
https://research.stlouisfed.org/fred2/series/UNRATE/
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
https://research.stlouisfed.org/fred2/series/MEHOINUSA646N
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
https://publications.credit-suisse.com/tasks/render/file/?fileID=0E0A3525-EA60-2750-71CE20B5D14A7818
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
http://www.nber.org/papers/w14644.pdf
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
http://www.historyshots.com/FinancialCrisis/index.cfm
https://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
http://wealthinequality.org/Wealth_Concentration.html
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
https://research.stlouisfed.org/fred2/graph/?chart_type=line&recession_bars=on&log_scales=&bgcolor=#e1e9f0&graph_bgcolor=#ffffff&fo=verdana&ts=12&tts=12&txtcolor=#444444&show_legend=yes&show_axis_titles=yes&drp=0&cosd=2010-01-01,2010-01-01&coed=2013-01-01,2013-01-01&width=670&height=445&stacking=&range=Custom&mode=fred&id=CPIAUCSL,CPIAUCSL&transformation=nbd&nd=&ost=-99999&oet=99999&scale=left&line_color=#4572a7&line_style=solid&lw=2&mark_type=&mw=3&mma=0&fml=a&fgst=lin&fq=Monthly&fam=avg&vintage_date=&revision_date=
http://www.historyshots.com/FinancialCrisis/index.cfm
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
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The Monetary Velocity Analysis: 1932 Dip, 1946 Dip, Q4-2013. Plus Interbank Loans & The Money Multiplier  

http://gabriel-zucman.eu/files/SaezZucman2014Slides.pdf
https://research.stlouisfed.org/fred2/series/A14187USA163NNBR
http://gabriel-zucman.eu/files/SaezZucman2014Slides.pdf
https://research.stlouisfed.org/fred2/series/A14187USA163NNBR
http://gabriel-zucman.eu/files/SaezZucman2014Slides.pdf
https://research.stlouisfed.org/fred2/series/A14187USA163NNBR
https://research.stlouisfed.org/fred2/series/A14187USA163NNBR
http://gabriel-zucman.eu/files/SaezZucman2014Slides.pdf
https://research.stlouisfed.org/fred2/series/A14187USA163NNBR
https://research.stlouisfed.org/fred2/series/A14187USA163NNBR
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DATE AUTHOR PUBLISHER ARTICLE TITLE URL 

MAY-14 CLAUDIO BORIO DIETRICH 

DOMANSKI CHRISTIAN UPPER 

PHILIP TURNER (BIS MONETARY 

AND ECONOMIC DEPARTMENT 

EDITORIAL COMMITTEE) 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

TABLE 20A: AMOUNTS OUTSTANDING OF OTC 

FOREIGN EXCHANGE DERIVATIVES BY INSTRUMENT 

AND COUNTERPARTY BANKING STATISTICS AT END-
2013 

http://www.bis.org/statistics/dt1920a.pdf 

MAY-14 PHILIP TURNER THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

THE EXIT FROM NON-CONVENTIONAL MONETARY 

POLICY: WHAT CHALLENGES? 
http://www.bis.org/publ/work448.pdf 

APR-14 PETER EAVIS AND MICAHEL 

CORKERY 
THE NEW YORK 

TIMES 
BANK OF AMERICA FINDS A MISTAKE: $4 BILLION 

LESS CAPITAL 
http://dealbook.nytimes.com/2014/04/28/ban
k-of-america-suspends-buyback-and-dividend-
increase/ 

APR-14 CLAUDIO BORIO DIETRICH 

DOMANSKI CHRISTIAN UPPER 

PHILIP TURNER (BIS MONETARY 

AND ECONOMIC DEPARTMENT 

EDITORIAL COMMITTEE) 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

TABLE 19: AMOUNTS OUTSTANDING OF OVER-THE-
COUNTER (OTC) DERIVATIVES BY RISK CATEGORY 

AND INSTRUMENT BANKING STATISTICS AT END-
2013 

http://www.bis.org/statistics/rppb1404.pdf 

MAR-14 CLAUDIO BORIO DIETRICH 

DOMANSKI CHRISTIAN UPPER 

PHILIP TURNER (BIS MONETARY 

AND ECONOMIC DEPARTMENT 

EDITORIAL COMMITTEE) 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

GLOBAL LIQUIDITY: SELECTED INDICATORS http://www.bis.org/statistics/gli/gli_mar14.pd
f 

MAR-14 CLAUDIO BORIO DIETRICH 

DOMANSKI CHRISTIAN UPPER 

PHILIP TURNER (BIS MONETARY 

AND ECONOMIC DEPARTMENT 

EDITORIAL COMMITTEE) 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

TABLE 23B: DERIVATIVE FINANCIAL INSTRUMENTS 

TRADED ON ORGANIZED EXCHANGES BY 

INSTRUMENT AND LOCATION 

http://www.bis.org/statistics/r_qa1403_hanx2
3b.pdf 

MAR-14 MONETARY AND ECONOMIC 

DEPARTMENT STATISTICAL 

RELEASE 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

TABLE 23A: DERIVATIVE FINANCIAL INSTRUMENTS 

TRADED ON ORGANISED EXCHANGES 
http://www.bis.org/statistics/r_qa1403_hanx2
3a.pdf 

MAR-14 BENJAMIN H COHEN AND 

MICHELA SCATIGNA 
THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

BANKS AND CAPITAL REQUIREMENTS: CHANNELS OF 

ADJUSTMENT 
http://www.bis.org/publ/work443.pdf 

MAR-14 CLAUDIO BORIO DIETRICH 

DOMANSKI CHRISTIAN UPPER 

PHILIP TURNER (BIS MONETARY 

AND ECONOMIC DEPARTMENT 

EDITORIAL COMMITTEE) 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

INTERNATIONAL BANKING AND FINANCIAL MARKET 

DEVELOPMENTS 
http://www.bis.org/publ/qtrpdf/r_qt1403.pdf 

MAR-14 CLAUDIO BORIO DIETRICH 

DOMANSKI CHRISTIAN UPPER 

PHILIP TURNER (BIS MONETARY 

AND ECONOMIC DEPARTMENT 

EDITORIAL COMMITTEE) 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

DETAILED TABLES ON PRELIMINARY LOCATIONAL AND 

CONSOLIDATED BANKING STATISTICS AT END-
DECEMBER 2013 

http://www.bis.org/statistics/rppb1404_detail
ed.pdf 

MAR-14 EMMANUEL SÁEZ (UC BERKELEY) 

GABRIEL ZUCMAN  
UC BERKELEY AND 

LONDON SCHOOL 

OF ECONOMICS 

THE DISTRIBUTION OF US WEALTH, CAPITAL INCOME 

AND RETURNS SINCE 1913  
http://gabriel-
zucman.eu/files/saezzucman2014slides.pdf 

FEB-14 BIS QUARTERLY REVIEW THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

INTERNATIONAL BANKING AND FINANCIAL MARKET 

DEVELOPMENTS  
http://www.bis.org/publ/qtrpdf/r_qt1403.pdf 

FEB-14  LISA A. KEISTER, HANG YOUNG 

LEE 
DUKE UNIVERSITY THE ONE PERCENT: TOP INCOMES AND WEALTH IN 

SOCIOLOGICAL RESEARCH 
http://wealthinequality.org/uploads/keister_a
nd_lee_-_the_one_percent.pdf 

FEB-14 GLOBAL CAPITAL INDEX FEDERAL DEPOSIT 

INSURANCE 

CORPORATION 

CAPITALIZATION RATIOS FOR GLOBAL SYSTEMICALLY 

IMPORTANT BANKS (GSIBS) DATA AS OF SECOND 

QUARTER 2013 

http://www.fdic.gov/about/learn/board/hoeni
g/capitalizationratios2q13.pdf 

FEB-14 JUAN CARLOS CONESA, STONY 

BROOK UNIVERSITY AND 

TIMOTHY J. KEHOE, UNIVERSITY 

OF MINNESOTA 

FEDERAL RESERVE 

BANK OF 

MINNEAPOLIS 

IS IT TOO LATE TO BAIL OUT THE TROUBLED 

COUNTRIES IN THE EUROZONE? 
http://www.econ.umn.edu/~tkehoe/papers/ba
ilouteurozone.pdf 

FEB-14 ØYSTEIN OLSEN: ECONOMIC 

PERSPECTIVES 
THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

ANNUAL ADDRESS BY MR ØYSTEIN OLSEN, http://www.bis.org/review/r140214a.pdf?fra
mes=0 

FEB-14 PHILIP TURNER  THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

THE GLOBAL LONG-TERM INTEREST RATE, FINANCIAL 

RISKS AND POLICY CHOICES IN EMES  
http://www.bis.org/publ/work441.pdf 

http://www.bis.org/statistics/dt1920a.pdf
http://www.bis.org/publ/work448.pdf
http://dealbook.nytimes.com/2014/04/28/bank-of-america-suspends-buyback-and-dividend-increase/
http://dealbook.nytimes.com/2014/04/28/bank-of-america-suspends-buyback-and-dividend-increase/
http://dealbook.nytimes.com/2014/04/28/bank-of-america-suspends-buyback-and-dividend-increase/
http://www.bis.org/statistics/rppb1404.pdf
http://www.bis.org/statistics/gli/gli_mar14.pdf
http://www.bis.org/statistics/gli/gli_mar14.pdf
http://www.bis.org/statistics/r_qa1403_hanx23b.pdf
http://www.bis.org/statistics/r_qa1403_hanx23b.pdf
http://www.bis.org/statistics/r_qa1403_hanx23a.pdf
http://www.bis.org/statistics/r_qa1403_hanx23a.pdf
http://www.bis.org/publ/work443.pdf
http://www.bis.org/statistics/rppb1404_detailed.pdf
http://www.bis.org/statistics/rppb1404_detailed.pdf
http://www.bis.org/publ/qtrpdf/r_qt1403.pdf
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
http://wealthinequality.org/uploads/Keister_and_Lee_-_The_One_Percent.pdf
http://www.fdic.gov/about/learn/board/hoenig/capitalizationratios2q13.pdf
http://www.fdic.gov/about/learn/board/hoenig/capitalizationratios2q13.pdf
http://www.econ.umn.edu/%7Etkehoe/papers/BailoutEurozone.pdf
http://www.econ.umn.edu/%7Etkehoe/papers/BailoutEurozone.pdf
http://www.bis.org/review/r140214a.pdf?frames=0
http://www.bis.org/review/r140214a.pdf?frames=0
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DATE AUTHOR PUBLISHER ARTICLE TITLE URL 

JAN-14 LOWELL R. RICKETTS AND 

CHRISTOPHER J. WALLER 
FEDERAL RESERVE 

BANK OF ST. LOUIS 
THE FED'S BLOATED BALANCE SHEET: HOW WE GOT 

HERE AND WHY IT'S FAMILIAR  
http://www.stlouisfed.org/publications/re/arti
cles/?id=2464 

JAN-14 BARRY Z. CYNAMON AND STEVEN 

M. FAZZARI  
WASHINGTON 

UNIVERSITY IN ST. 
LOUIS 

INEQUALITY, THE GREAT RECESSION, AND SLOW 

RECOVERY 
http://pages.wustl.edu/files/pages/imce/fazz/
cyn-fazz_consinequ_130113.pdf 

JAN-14 RICARDO FUENTES-NIEVA, HEAD 

OF RESEARCH, OXFAM GB; 
NICHOLAS GALASSO, RESEARCH 

AND POLICY ADVISOR, OXFAM 

AMERICA 

OXFAM 

INTERNATIONAL 
WORKING FOR THE FEW POLITICAL CAPTURE AND 

ECONOMIC INEQUALITY 
http://www.oxfam.org/en/policy/working-for-
the-few-economic-inequality 

JAN-14 ANDREW G HALDANE: 
AMBIDEXTERITY 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

REMARKS BY MR. ANDREW G HALDANE, EXECUTIVE 

DIRECTOR, FINANCIAL STABILITY, BANK OF ENGLAND, 
http://www.bis.org/review/r140314b.pdf 

JAN-14 LUCA ERRICO, ARTAK 

HARUTYUNYAN, ELENA 

LOUKOIANOVA, RICHARD 

WALTON, YEVGENIYA 

KORNIYENKO, GORAN AMIDŽIĆ, 
HANAN ABUSHANAB, HYUN 

SONG SHIN 

INTERNATIONAL 

MONETARY FUND 
MAPPING THE SHADOW BANKING SYSTEM THROUGH 

A GLOBAL FLOW OF FUNDS ANALYSIS 
http://www.imf.org/external/pubs/ft/wp/2014
/wp1410.pdf 

DEC-13 JAMES BULLARD FEDERAL RESERVE 

BANK OF ST. LOUIS 
SEVEN FACES OF “THE PERIL” http://research.stlouisfed.org/publications/revi

ew/10/09/bullard.pdf 

DEC-13 MATTHIEU BUSSI ERE, GONG 

CHENG, MENZIE CHINN, AND 

NO�EMIE LISACK 

NATIONAL BUREAU 

OF ECONOMIC 

RESEARCH 

FOR A FEW DOLLARS MORE: RESERVES AND 

GROWTH IN TIMES OF CRISES   
http://www.nber.org/papers/w19791 

DEC-13 STEPHEN CECCHETTI  THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

NAVIGATING THE GREAT RECESSION: WHAT ROLE 

FOR MONETARY POLICY? (OPENING REMARKS BY 

STEPHEN CECCHETTI) 

http://www.bis.org/publ/bppdf/bispap74.pdf 

DEC-13 BIS QUARTERLY REVIEW THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

BANKS LOSE GROUND TO NON-FINANCIAL 

CORPORATES 
http://www.bis.org/publ/qtrpdf/r_qt1312.pdf 

DEC-13 ENRICO PEROTTI, UNIVERSITY OF 

AMSTERDAM, ECB AND CEPR 
THE CENTRE FOR 

ECONOMIC POLICY 

RESEARCH (CEPR) 

THE ROOTS OF SHADOW BANKING http://www.cepr.org/sites/default/files/policy
_insights/policyinsight69.pdf 

DEC-13 DAVID A. PRICE INTERVIEWS 

MARK GERTLER 
THE FEDERAL 

RESERVE BANK OF 

RICHMOND 

ECON FOCUS, FOURTH QUARTER 2013, PP. 32-36 http://www.richmondfed.org/publications/res
earch/econ_focus/2013/q4/pdf/interview.pdf 

DEC-13  STEVEN L. SCHWARCZ & ORI 

SHARON 
WASHINGTON AND 

LEE LAW REVIEW 
THE BANKRUPTCY-LAW SAFE HARBOR FOR 

DERIVATIVES: A PATH-DEPENDENCE ANALYSIS 
http://papers.ssrn.com/sol3/papers.cfm?abstr
act_id=2351025 

NOV-13 SILVIO CONTESSI, ECONOMIST, LI 

LI, RESEARCH ASSOCIATE, 
KATHERYN RUSS, ASSOCIATE 

PROFESSOR AT THE UNIVERSITY 

OF CALIFORNIA, DAVIS, AND 

NBER RESEARCH ASSOCIATE 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

BANK VS. BOND FINANCING OVER THE BUSINESS 

CYCLE 
http://research.stlouisfed.org/publications/es/
13/es_31_2013-11-15.pdf 

NOV-13 LANE P. HUGHSTON  IMPERIAL COLLEGE 

LONDON  
ON THE PRICING OF NON-TRADABLE ASSETS  http://www.fmf.uni-

lj.si/amamef2010/abstracts/hughstonp.pdf 

NOV-13 JEAN-PIERRE DANTHINE, VICE 

CHAIRMAN OF THE GOVERNING 

BOARD OF THE SWISS 

THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

CAUSES AND CONSEQUENCES OF LOW INTEREST 

RATES 
http://www.bis.org/review/r131115a.pdf?fra
mes=0 

NOV-13 THE FINANCIAL STABILITY BOARD THE FINANCIAL 

STABILITY BOARD 
2013 UPDATE OF GROUP OF GLOBAL SYSTEMICALLY 

IMPORTANT BANKS (G-SIBS) (INDUSTRIAL AND 

COMMERCIAL BANK OF CHINA LIMITED) 

http://www.financialstabilityboard.org/publica
tions/r_131111.pdf 

OCT-13   SAMUEL HALTENHOF, SEUNG 

JUNG LEE, VIKTORS STEBUNOVS 
FEDERAL RESERVE 

BOARD OF 

GOVERNORS, 
UNIVERSITY OF 

MICHIGAN 

BANK LENDING CHANNELS DURING THE GREAT 

RECESSION 
http://www.federalreserve.gov/pubs/feds/201
4/201406/201406pap.pdf 

OCT-13 KEVIN L. KLIESEN FEDERAL RESERVE 

BANK OF ST. LOUIS 
THE FED’S STRATEGY FOR EXITING FROM 

UNCONVENTIONAL POLICY: KEY PRINCIPLES, 
POTENTIAL CHALLENGES 

http://www.stlouisfed.org/publications/re/arti
cles/?id=2426 

http://www.stlouisfed.org/publications/re/articles/?id=2464
http://www.stlouisfed.org/publications/re/articles/?id=2464
http://www.bis.org/review/r140314b.pdf
http://www.imf.org/external/pubs/ft/wp/2014/wp1410.pdf
http://www.imf.org/external/pubs/ft/wp/2014/wp1410.pdf
http://research.stlouisfed.org/publications/review/10/09/Bullard.pdf
http://research.stlouisfed.org/publications/review/10/09/Bullard.pdf
http://www.bis.org/publ/qtrpdf/r_qt1312.pdf
http://www.cepr.org/sites/default/files/policy_insights/PolicyInsight69.pdf
http://www.cepr.org/sites/default/files/policy_insights/PolicyInsight69.pdf
http://www.richmondfed.org/publications/research/econ_focus/2013/q4/pdf/interview.pdf
http://www.richmondfed.org/publications/research/econ_focus/2013/q4/pdf/interview.pdf
http://research.stlouisfed.org/publications/es/13/ES_31_2013-11-15.pdf
http://research.stlouisfed.org/publications/es/13/ES_31_2013-11-15.pdf
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.bis.org/review/r131115a.pdf?frames=0
http://www.financialstabilityboard.org/publications/r_131111.pdf
http://www.financialstabilityboard.org/publications/r_131111.pdf
http://www.stlouisfed.org/publications/re/articles/?id=2426
http://www.stlouisfed.org/publications/re/articles/?id=2426
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DATE AUTHOR PUBLISHER ARTICLE TITLE URL 

OCT-13 KEVIN L. KLIESEN FEDERAL RESERVE 

BANK OF ST. LOUIS 
THE FED’S STRATEGY FOR EXITING FROM 

UNCONVENTIONAL POLICY: KEY PRINCIPLES, 
POTENTIAL CHALLENGES  

http://www.stlouisfed.org/publications/re/arti
cles/?id=2426 

SEP-13  EMMANUEL SAEZ UC BERKELEY STRIKING IT RICHER: THE EVOLUTION OF TOP 

INCOMES IN THE UNITED STATES (UPDATED WITH 

2012 PRELIMINARY ESTIMATES) 

http://eml.berkeley.edu/~saez/saez-
UStopincomes-2012.pdf 

SEP-13 BY DAVID LUTTRELL, TYLER 

ATKINSON AND HARVEY 

ROSENBLUM 

FEDERAL RESERVE 

BANK OF DALLAS 
ASSESSING THE COSTS AND CONSEQUENCES OF THE 

2007–09 FINANCIAL CRISIS AND ITS AFTERMATH 
http://www.dallasfed.org/research/eclett/201
3/el1307.cfm 

AUG-13 JEREMY BULOW, PAUL 

KLEMPERER 
STANFORD 

UNIVERSITY OXFORD 

UNIVERSITY  

MARKET-BASED BANK CAPITAL REGULATION  http://siepr.stanford.edu/?q=/system/files/sha
red/pubs/papers/mbbcrfinal08.22.13.pdf 

JUN-13 BY JAGJIT S CHADHA, PHILIP 

TURNER AND FABRIZIO ZAMPOLLI 
THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

THE INTEREST RATE EFFECTS OF GOVERNMENT DEBT 

MATURITY 
http://www.bis.org/publ/work415.pdf 

APR-13 ADAM SCHNEIDER, CHIEF 

ADVISOR, DELOITTE CENTER FOR 

FINANCIAL SERVICES 

DELOITTE CENTER 

FOR FINANCIAL 

SERVICES 

GROWTH AND EVOLUTION OF THE U.S. SHADOW 

BANKING SYSTEM 
http://richmondfed.org/conferences_and_eve
nts/banking/2013/pdf/cms_2013_deloitte.pdf 

APR-13 THE OESTERREICHISCHE 

NATIONALBANK 
EUROPEAN CENTRAL 

BANK 
BOP REPORTING REGULATION 1/2013 CONCERNING 

STATISTICAL REPORTS ON CROSS-BORDER CAPITAL 

TRANSACTIONS 

https://www.ecb.europa.eu/home/html/index.
en.html 

FEB-13 MELANIE L. FEIN, FORMER 

SENIOR COUNSEL TO THE BOARD 

OF GOVERNORS OF THE FEDERAL 

RESERVE SYSTEM 

FEIN LAW OFFICES 

(PUBLISHED BY THE 

SECURITIES AND 

EXCHANGE 

COMMISSION) 

THE SHADOW BANKING CHARADE  https://www.sec.gov/comments/s7-04-
09/s70409-95.pdf 

FEB-13 BY PHILIP TURNER THE BANK FOR 

INTERNATIONAL 

SETTLEMENTS (BIS) 

BENIGN NEGLECT OF THE LONGTERM INTEREST RATE http://www.bis.org/publ/work403.pdf 

JAN-13 JUTTA BOLT AND JAN LUITEN 

VAN ZANDEN 
THE MADDISON 

PROJECT 
THE FIRST UPDATE OF THE MADDISON PROJECT RE-
ESTIMATING GROWTH BEFORE 1820 MADDISON-
PROJECT WORKING PAPER WP-4 

http://www.ggdc.net/maddison/maddison-
project/publications/wp4.pdf 

NOV-12 THE FINANCIAL STABILITY BOARD THE FINANCIAL 

STABILITY BOARD 
UPDATE OF GROUP OF GLOBAL SYSTEMICALLY 

IMPORTANT BANKS (G-SIBS) NOVEMBER 2012 
http://www.financialstabilityboard.org/publica
tions/r_121031ac.pdf 

OCT-12 DANIEL L. THORNTON FEDERAL RESERVE 

BANK OF ST. LOUIS 
EVIDENCE ON THE PORTFOLIO BALANCE CHANNEL OF 

QUANTITATIVE EASING   
http://research.stlouisfed.org/wp/2012/2012-
015.pdf 

APR-12 TOBIAS ADRIAN, ADAM B. 
ASHCRAFT 

FEDERAL RESERVE 

BANK OF NEW 

YORK 

SHADOW BANKING REGULATION http://www.newyorkfed.org/research/staff_re
ports/sr559.pdf 

FEB-12 PAYMENTS RISK COMMITTEE FEDERAL RESERVE 

BANK OF NEW 

YORK 

TASK FORCE ON TRI-PARTY REPO INFRASTRUCTURE 

FINAL REPORT 
http://www.newyorkfed.org/tripartyrepo/pdf/
report_120215.pdf 

NOV-11 ENRICO C. PEROTTI, JAVIER 

SUAREZ, UNIVERSITY OF 

AMSTERDAM 

INTERNATIONAL 

MONETARY FUND 
A PIGOVIAN APPROACH TO LIQUIDITY REGULATION http://www.imf.org/external/np/res/seminars/

2011/arc/pdf/epjs.pdf 

NOV-11 BLOOMBERG FED DATA BLOOMBERG FED 

DATA 
THE FED’S SECRET LIQUIDITY LIFELINES http://www.bloomberg.com/data-

visualization/federal-reserve-emergency-
lending/#/overview/?sort=nompeakvalue&gro
up=none&view=peak&position=0&comparelist
=&search= 

NOV-11 THE FINANCIAL STABILITY BOARD THE FINANCIAL 

STABILITY BOARD 
ORIGINAL GROUP OF GLOBAL SYSTEMICALLY 

IMPORTANT BANKS (G-SIBS) 
http://www.financialstabilityboard.org/publica
tions/r_111104bb.pdf 

NOV-11 THE FINANCIAL STABILITY BOARD THE FINANCIAL 

STABILITY BOARD 
POLICY MEASURES TO ADDRESS SYSTEMICALLY 

IMPORTANT FINANCIAL INSTITUTIONS GLOBAL 

SYSTEMICALLY IMPORTANT BANKS (G-SIBS) -INITIAL 

LIST- 

http://www.financialstabilityboard.org/publica
tions/r_111104bb.pdf 

AUG-11  BRADLEY KEOUN AND PHIL 

KUNTZ   
BLOOMBERG FED 

DATA 
WALL STREET ARISTOCRACY GOT $1.2 TRILLION IN 

SECRET LOANS 
http://www.bloomberg.com/news/2011-08-
21/wall-street-aristocracy-got-1-2-trillion-in-
fed-s-secret-loans.html 

http://www.dallasfed.org/research/eclett/2013/el1307.cfm
http://www.dallasfed.org/research/eclett/2013/el1307.cfm
http://siepr.stanford.edu/?q=/system/files/shared/pubs/papers/MBBCRFinal08.22.13.pdf
http://siepr.stanford.edu/?q=/system/files/shared/pubs/papers/MBBCRFinal08.22.13.pdf
http://www.bis.org/publ/work415.pdf
http://richmondfed.org/conferences_and_events/banking/2013/pdf/cms_2013_deloitte.pdf
http://richmondfed.org/conferences_and_events/banking/2013/pdf/cms_2013_deloitte.pdf
http://www.bis.org/publ/work403.pdf
http://www.financialstabilityboard.org/publications/r_121031ac.pdf
http://www.financialstabilityboard.org/publications/r_121031ac.pdf
http://research.stlouisfed.org/wp/2012/2012-015.pdf
http://research.stlouisfed.org/wp/2012/2012-015.pdf
http://www.newyorkfed.org/tripartyrepo/pdf/report_120215.pdf
http://www.newyorkfed.org/tripartyrepo/pdf/report_120215.pdf
http://www.imf.org/external/np/res/seminars/2011/arc/pdf/epjs.pdf
http://www.imf.org/external/np/res/seminars/2011/arc/pdf/epjs.pdf
http://www.bloomberg.com/data-visualization/federal-reserve-emergency-lending/#/overview/?sort=nomPeakValue&group=none&view=peak&position=0&comparelist=&search
http://www.bloomberg.com/data-visualization/federal-reserve-emergency-lending/#/overview/?sort=nomPeakValue&group=none&view=peak&position=0&comparelist=&search
http://www.bloomberg.com/data-visualization/federal-reserve-emergency-lending/#/overview/?sort=nomPeakValue&group=none&view=peak&position=0&comparelist=&search
http://www.bloomberg.com/data-visualization/federal-reserve-emergency-lending/#/overview/?sort=nomPeakValue&group=none&view=peak&position=0&comparelist=&search
http://www.bloomberg.com/data-visualization/federal-reserve-emergency-lending/#/overview/?sort=nomPeakValue&group=none&view=peak&position=0&comparelist=&search
http://www.financialstabilityboard.org/publications/r_111104bb.pdf
http://www.financialstabilityboard.org/publications/r_111104bb.pdf
http://www.financialstabilityboard.org/publications/r_111104bb.pdf
http://www.financialstabilityboard.org/publications/r_111104bb.pdf
http://www.bloomberg.com/news/2011-08-21/wall-street-aristocracy-got-1-2-trillion-in-fed-s-secret-loans.html
http://www.bloomberg.com/news/2011-08-21/wall-street-aristocracy-got-1-2-trillion-in-fed-s-secret-loans.html
http://www.bloomberg.com/news/2011-08-21/wall-street-aristocracy-got-1-2-trillion-in-fed-s-secret-loans.html
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DATE AUTHOR PUBLISHER ARTICLE TITLE URL 

APR-11 CARL LEVIN, CHAIRMAN 
TOM COBURN, RANKING 

MINORITY MEMBER 

UNITED STATES 

SENATE  
PERMANENT 

SUBCOMMITTEE ON 

INVESTIGATIONS 
 
 

SECURITY AND GOVERNMENTAL AFFAIRS WALL 

STREET AND  
THE FINANCIAL CRISIS: 
ANATOMY OF A FINANCIAL COLLAPSE 

http://www.hsgac.senate.gov//imo/media/do
c/financial_crisis/financialcrisisreport.pdf?atte
mpt=2 

 

MAR-11 JESSE BRICKER, BRIAN BUCKS, 
ARTHUR KENNICKELL, TRACI 

MACH, AND KEVIN MOORE 

FEDERAL RESERVE 

BOARD 
SURVEYING THE AFTERMATH OF THE STORM: 
CHANGES IN FAMILY FINANCES FROM 2007 TO 

2009 

http://www.federalreserve.gov/pubs/feds/201
1/201117/201117pap.pdf 

DEC-10  GARY GORTON AND ANDREW 

METRICK 
FEDERAL RESERVE 

BANK OF ST. LOUIS 
HAIRCUTS  http://research.stlouisfed.org/publications/revi

ew/10/11/gorton.pdf 

OCT-10 DANIEL L. THORNTON, V FEDERAL RESERVE 

BANK OF ST. LOUIS 
CAN THE FOMC INCREASE THE FUNDS RATE  
WITHOUT REDUCING RESERVES? 
 

http://research.stlouisfed.org/publications/es/
10/ES1028.pdf 

JUN-10 NILS BEIER, HOLGER 

HARREIS,THOMAS 

POPPENSIEKER, 
DIRK SOJKA, AND MARIO THATEN 

MCKINSEY&COMPA

NY  
GETTING TO GRIPS WITH COUNTERPARTY RISK http://www.mckinsey.com/~/media/mckinsey/

dotcom/client_service/risk/working%20papers
/20_getting_grips_counterparty_risk.ashx 

APR-10  LANE P. HUGHSTON AND 

ANDREA MACRINA 
CORNELL 

UNIVERSITY LIBRARY 
PRICING FIXED-INCOME SECURITIES IN AN 

INFORMATION-BASED FRAMEWORK 
http://arxiv.org/pdf/0911.1610.pdf 

NOV-09 ENRICO PEROTTI, UNIVERSITY OF 

AMSTERDAM, DSF AND DNB 
THE CENTRE FOR 

ECONOMIC POLICY 

RESEARCH (CEPR) 

SYSTEMIC LIQUIDITY RISK AND BANKRUPTCY 

EXCEPTIONS 
http://www.cepr.org/sites/default/files/policy
_insights/policyinsight52.pdf 

NOV-09 ENRICO PEROTTI AND JAVIER 

SUAREZ 
THE CENTRE FOR 

ECONOMIC POLICY 

RESEARCH (CEPR) 

LIQUIDITY RISK CHARGES AS A MACROPRUDENTIAL 

TOOL 
http://www.cepr.org/sites/default/files/policy
_insights/policyinsight40.pdf 

MAR-09  JULIE L. STACKHOUSE AND 

WILLIAM R. EMMONS 
CENTRAL BANKER | 

SPRING 2009 
THE CREDIT CRUNCH REFLECTS COLLAPSE OF A 

“SHADOW BANKING SYSTEM” 
http://www.stlouisfed.org/publications/cb/arti
cles/?id=1017 

MAR-09 GONZALO FERNÁNDEZ DE 

CÓRDOBA, UNIVERSIDAD DE 

SALAMANCA  

FEDERAL RESERVE 

BANK OF 

MINNEAPOLIS 

WHAT SHOULD WE LEARN FROM THE GREAT 

DEPRESSIONS OF THE TWENTIETH CENTURY? 
http://www.minneapolisfed.org/research/sr/S
R421.pdf 

JAN-09 THOMAS PHILIPPON, ARIELL 

RESHEF 
NATIONAL BUREAU 

OF ECONOMIC 

RESEARCH 

WAGES AND HUMAN CAPITAL IN THE U.S. 
FINANCIAL INDUSTRY: 1909-2006 

http://www.nber.org/papers/w14644.pdf 

SEP-07 ANGUS MADDISON, EMERITUS 

PROFESSOR OF ECONOMIC 
GROWTH AND DEVELOPMENT, 
UNIVERSITY OF GRONINGEN 

OXFORD UNIVERSITY 

PRESS 
CONTOURS OF THE WORLD 
ECONOMY 1-2030 AD 

http://www.ggdc.net/MADDISON/oriindex.ht
m 

JAN-07 STEPHEN QUINN AND WILLIAM 

ROBERDS 
AMERICAN 

ECONOMIC 

ASSOCIATION 

THE BANK OF AMSTERDAM AND THE LEAP TO 

CENTRAL BANK MONEY 
http://www.aeaweb.org/annual_mtg_papers/
2007/0106_1015_1201.pdf 

APR-06 CHRISTINE A. PARLOUR 

GUILLAUME PLANTIN 
STANDFORD 

UNIVERSITY  
CREDIT RISK TRANSFER http://public2-

rod.gsb.stanford.edu/sites/default/files/docum
ents/credit_20.pdf 

2005 R. LARRY REYNOLDS  
  
  

BOISE STATE 

UNIVERSITY 
PROPERTY RIGHTS AND MARKETS http://web1.boisestate.edu/econ/lreynol/web/

pdf/short_15_property.pdf 

SEP-01 G. RICHARD JANSEN  
 

COLORADO STATE 

UNIVERSITY  
 

THE PROVENANCE OF LIBERTY AND THE EVOLUTION 

OF POLITICAL THINKING  IN  THE UNITED STATES 
 

http://lamar.colostate.edu/~grjan/provenance
liberty.html 

1996 JOHN COLLIER 
 

UNIVERSITY OF 

NEWCASTLE, 
CALLAGHAN 

INFORMATION ORIGINATES IN SYMMETRY BREAKING 
 

http://citeseerx.ist.psu.edu/viewdoc/download
?doi=10.1.1.103.9104&rep=rep1&type=pdf 

1817 RICARDO, DAVID 
(1772-1823) 

THE LIBRARY OF 

ECONOMICS AND 

LIBERTY 

ON THE PRINCIPLES OF POLITICAL ECONOMY AND 

TAXATION 
http://www.econlib.org/library/ricardo/ricp.ht
ml 

 

http://www.hsgac.senate.gov/imo/media/doc/Financial_Crisis/FinancialCrisisReport.pdf?attempt=2
http://www.hsgac.senate.gov/imo/media/doc/Financial_Crisis/FinancialCrisisReport.pdf?attempt=2
http://www.hsgac.senate.gov/imo/media/doc/Financial_Crisis/FinancialCrisisReport.pdf?attempt=2
http://www.cepr.org/sites/default/files/policy_insights/PolicyInsight52.pdf
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i Hangyoung.Lee@duke.edu  This paper presents updated evidence showing that both income and wealth are very highly concentrated 
in the United States but that the concentration of wealth, particularly financial wealth, is extremely high. 
 
ii In the November 2012 update, the G-SIBs were allocated to buckets corresponding to the higher loss absorbency requirements that 
they would be required to hold from January 2016. 
 
iii Tanya and Cinque have been arrested for robbing the Hibernia Savings Bank and placed in separate isolation cells. Both care much 
more about their personal freedom than about the welfare of their accomplice. A clever prosecutor makes the following offer to each. 
“You may choose to confess or remain silent. If you confess and your accomplice remains silent I will drop all charges against you and 
use your testimony to ensure that your accomplice does serious time. Likewise, if your accomplice confesses while you remain silent, 
they will go free while you do the time. If you both confess I get two convictions, but I'll see to it that you both get early parole. If you 
both remain silent, I'll have to settle for token sentences on firearms possession charges. If you wish to confess, you must leave a note 
with the jailer before my return tomorrow morning.” The “dilemma” faced by the prisoners here is that, whatever the other does, each 
is better off confessing than remaining silent. But the outcome obtained when both confess is worse for each than the outcome they 
would have obtained had both remained silent. A common view is that the puzzle illustrates a conflict between individual and group 
rationality. A group whose members pursue rational self-interest may all end up worse off than a group whose members act contrary 
to rational self-interest” Stanford Encyclopedia of Philosophy. 
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